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SUBJECT: GATT COUNCIL: DISC AND EUROPEAN TAX PRACTICES 

REF: GENEVA 3539 

, .MBASSADOR WOLFF URGED DENMAN AT TIME OF CG-18 MEETING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 063023 

TO KEEP DISC AND EUROPEAN TAX PRACTICES OFF GATT COUNCIL 
AGENDA AND SUSPEND FOR TIME BEING ITS PROPOSAL FOR REFERRAL 
OF 'EXPORT ACTIVITY" ISSUE TO COUNCIL CHAIRMAN IN VIEW OF 
UPCOMING CONGRESSIONAL CONSIDERATION OF PRESIDENT'S PRO- 
POSAL TO PHASE OUT DISC BENEFITS AND LIKELIHOOD THAT ANY 
PERCEIVED WEAKENING OF U.S. GATT COUNCIL POSITION ON DISC 
WOULD UNDERMINE DOMESTIC SUPPORT FOR PRESIDENT'S PROPOSAL. 
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EC INSISTED ON PERSEVERING, HOWEVER. 

2. DURING U.S.-EC DISCUSSIONS HERE MARCH 8-9, WOLFF GAVE 
DENMAN AN OUTLINE OF POSSIBLE SOLUTION TO DISC/EUROPEAN TAX 
PRACTICES IMPASSE IN GATT, WHICH INCORPORATED MAIN LINES 

OF MISSION'S SUGGESTION WITH CHANGES IN SUBSTANCE OF 
QUALIFICATIONS TO EUROPEAN TAX PRACTICES REPORTS. DENMAN 
PROMISED TO STUDY OUTLINE AND RESPOND AT LATER DATE BUT 
MADE NO COMMITMENT ABOUT EASING PRESSURE IN COUNCIL. 

3. MISSION SHOULD CONTACT EC DEL BEFORE MEETING AND ATTEMPT 
TO DISSUADE EC REPRESENTATIVE FROM PRESSING ATTACK AT 

COUNCIL SINCE BRUSSELS HAS U.S. PROPOSALS UNDER STUDY. 

IF EC NEVERTHELESS PRESSES FOR REFERRAL OF "EXPORT 
ACTIVITY" ISSUE TO COUNCIL CHAIRMAN, U.S. REPRESENTATIVE 
SHOULD OPPOSE ON GROUNDS THAT IT WOULD CREATE PRECEDENT 
FOR ILL-ADVISED PROCEDURE FOR APPEAL OF FUTURE PANEL FIND- 
INGS. HE SHOULD ADD THAT IN U.S. VIEW ROUTE OUT OF 
CURRENT IMPASSE CAN BE FOUND IN DISCUSSIONS BETWEEN PAR- 
TIES TO DISPUTE AND NOTE THAT U.S. HAS JUST MADE PROPOSALS 
TO EC WHICH WE HOPE WILL LEAD TO A CONSTRUCTIVE SOLUTION. VANCE 
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